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● 3 Key policy elements

● How they work together ?

● What makes it effective Theory

● Proven real world examples

● Public/Political support - theory and practise

● “Solve the climate crisis”

Agenda



“Practical experience   helped to improve
predictability, environmental effectiveness,

“Tax and similar pricing instruments 
have a crucial role to play in this area.”

“Carbon Pricing must be the cornerstone of 
government actions to tackle climate change”

economic efficiency, alignment with distributional goals, 
and social acceptance    (high confidence).”



2020 Carbon Pricing

The message to governments is that carbon 
pricing almost certainly works, and typically to 
great effect.

While a well-designed approach to reducing 
emissions would include other complementary 
policies such as regulations in some sectors 
and support for low-carbon research and 
development, carbon pricing should ideally be 
the centrepiece of the effort.

https://onlinelibrary.wiley.com/doi/full/10.1002/wcc.462
https://onlinelibrary.wiley.com/doi/full/10.1002/wcc.462


IPCC Carbon Price Modeling

* All prices are in 2020 dollars

Until 2050, NetZERO

CCL analysis of data in 
IPCC Special Report on 
global warming of 1.5 ºC

  < 1.5 ºC

     2.0 ºC

   •••
Carbon price rises
 $10 / ton / year



International Energy Agency - Net Zero by 2050



Columbia SIPA Centre on Global Energy Policy



Economist’s Statement Jan 2019



Questions, thoughts, critiques, insights … ?



Distributional Impact of Climate Income

% of household 
expenditure

                 Climate
                 Income

Food
Transport
Domestic energy

Model for UK, 2019, London School of Economics 

Low income households                                High income households





Oxfam - per capita emissions by member state

Richest 10%
Middle 40%
Poorest 50%
Per capita emissions 
for 1.5ºC by 2030



EU Progressive options (e.g. ETS2; ETD; SCF)

Grey -       .
All ETD & ETS2 
revenue recycled to 
bottom 5 deciles =
progressive



Climate Income Modelling - Mercator Research Inst

United Kingdom

● Price $100 (max)
● National price
● 90% rebated
● Equal per 

household
● Averages data

https://www.cpic-global.net/

https://www.cpic-global.net/


Climate Income Modelling - Mercator Research Inst

United Kingdom

● Price $100 (max)
● National price
● 90% rebated
● Equal per 

household
● Box plot data

https://www.cpic-global.net/

https://www.cpic-global.net/


Questions, thoughts, critiques, insights … ?



https://clcouncil.org/reports/americas-carbon-advantage.pdf

https://clcouncil.org/reports/americas-carbon-advantage.pdf




Carbon pricing policy essentials

Emission pricing CBAMClimate 
Income

€

Decarbonisation
domestically

Support for
decarbonisation globally

Drives investment
Protects businesses & jobs, 

protects against carbon leakageProtects households

Revenue

Voter support Business support

Sets price

Incentive towards
clean alternatives



Questions, thoughts, critiques, insights … ?



● Lobbying

● Media

● GrassRoots

● GrassTops

● Group and volunteer development

Levers of Political Will - How



Core Values - What we believe in

Focus Optimism

Relationships Integrity

Non-partisan

Diversity

Personal Power



● Active Listening (reflection)

● Open Questions

● Avoid argument

● Genuine understanding (curiosity)

● Permission to share

Motivational Interviewing



OECD FASTER principles for effective Carbon 
pricing
F  Fair  Polluter Pays

 Protect Vulnerable

A  Aligned  No other policy against
 E.g. public transport, fossil fuel subsidy, 

S  Stable & Predictable  Clear strong signal ALL*
 Stronger with time

T  Transparent  Clear design for ALL*
 Monitor & verify

E  Efficient & Effective  Fiscal encouragement ALL*
 Decisions devolved

R  Reliability & Integrity  Comprehensive coverage
 Minimal exceptions
* ALL = Industry, Business, Public Sector, Families & Individuals



OECD FASTER principles for effective Carbon 
pricing ?
F  Fair  Polluter Pays

 Protect Vulnerable

A  Aligned  No other policy against
 E.g. public transport, fossil fuel subsidy, 

S  Stable & Predictable  Clear strong signal ALL*
 Stronger with time

T  Transparent  Clear design for ALL*
 Monitor & verify

E  Efficient & Effective  Fiscal encouragement ALL*
 Decisions devolved

R  Reliability & Integrity  Comprehensive coverage
 Minimal exceptions
* ALL = Industry, Business, Public Sector, Families & Individuals



OECD Faster principles scorecard





ETS2 like - high trust and welfare examples 



Reality: Political trust increases MS pricing options 



ETS2 like - rebated examples



ETS2 like - lower ambition



Questions, thoughts, critiques, insights … ?



40,000 respondents; 20 countries; 72% of global CO2 emissions.

Support for climate policies hinges on three key perceptions:

1. Effectiveness (does it work)

2. Fairness (inequality)

3. household self-interest

Public support for climate policy …



http://www.youtube.com/watch?v=slcaMjT_H6U


http://www.youtube.com/watch?v=1-zSlhWk3-w


Price volatility

Public support

Cost of Living

Political Concerns



Price predictability = Less emissions

=> NECP, RED, ESR, EED, health, …

Rebates = fairness, reward/incentive 

Price scalability

Especially the poorest, middle incomes

+ jobs & growth

Price volatility

Public support

Cost of Living

E.g. Starting in 2025 at €50 and rising €10 p.a.
Rebating 90% revenue to 100% households



Questions, thoughts, critiques, insights … ?



● 27x jurisdictions, languages, cultures

● World leading on environmental legislation

○ especially carbon pricing

● 1 of 3 dominant global economies

CCL Europe - special characteristics



Where are we with the European Green Deal?

Where are we with Fit for 55?



Trilogue



EU Green Deal Important components

ETS - Energy Trading System

CBAM - Carbon Border Adjustment Mechanism

SCF - Social Climate Fund

- - - 

ETD - Energy Taxation Directive

EED - Energy Efficiency Directive

RED - Renewable Energy Directive

ESR - Effort Sharing Regulation

+ LULUCF; RePowerEU; MSR; CEEAG and  >100 more …



ETS - Emissions Trading System



En-ROADS



12 hours over 3 days

● Essential policy decisions

● Implications - OECD FASTER

● Build consensus and understanding

Policy Workshop 

Intelligence Gathering
● Research public discourse
● Identify influencers & narratives
● Co-create tested communication 




